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	Background

Significant activity towards the integration of electricity and gas markets has been remarked lately in several countries and/or regions of the world (UK, Denmark and Norway, Portugal, South America). The logic associated with competitive markets is driving the exploitation of potential synergies that may arise from that integration. It seems very pertinent to develop some work on this area, in order to clarify and elaborate on issues like the characteristics of electricity and gas supply and transmission systems, differences and interdependencies between electricity and gas markets, integration synergies and drawbacks.

Scope

Identify critical infrastructures of electricity and gas supply and transmission systems, find out the main drivers leading to the integration of electricity and gas markets, characterise legal and regulatory frameworks supporting that integration, determine interdependency relationship between gas and electricity, and identify integration synergies and potential drawbacks.
Investigate the following areas :

· Definition for “Integration of Electricity and Gas Markets”

· Main drivers and motivations for electricity and gas markets integration

· Electricity and Gas integration models (relevant features of Electricity markets and Gas markets)

· Interdependency relationship between gas and electricity

· Integration synergies and potential drawbacks

Deliverables

Two (2) reports (one on each of the following subjects)

1. 
Electricity Market Design Impacts on Facility Investment
2. 
Energy Market Coordination – Balancing Electricity Markets with Gas Markets
Each report will include:
· Definition of current Market approaches 

· Analysis of current Market approaches

· Definition of alternative international policy objectives
· Description of future market design objectives

· Benefits and shortcomings of alternative approaches

Report 1 is intended to address Market Designs and their relationships to regulatory objectives.

Report 2 is intended to focus on the special cases of coordinating an Electric Energy Market with another independent Market.
Symposium on Market Designs – Whys and Hows

Timetable

Phase 1 
Create task-forces, recruit leaders with responsibility to develop reports


(August 2006)

Phase 2 
Recruit members to task-forces 
(August 2006) 

Phase 3
Determine detailed scope and develop questionnaires for information gathering 
(January 2007)

Phase 4 
Collect and compile information 
(August 2007)

Phase 5 
Publish reports 
(TBD)

· Conference Papers

· ELECTRA Report

Target Groups

Participants in developed, emerging and future markets
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