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	TITLE of the Group : 
Wholesale/Retail Electricity Markets Interdependencies 


	Background

The worldwide open market structure in electricity energy industry, mainly happened in 90’s raised a question: “Is it possible a basic requirement like energy can be only market regulated? Can the expected benefits on wholesale competition be pass-through to the retail market? The transition from a basic wholesale transaction interchanges, with a strong state participation, as a shareholder or tariff regulator, to a model with trends to be more retail and predominantly in private investment initiative, should imply to rethink the concept of an efficient application of the regulation, in a joint effort through the experience that is being lived deeply in several countries. The gradual market opening for eligible consumers is a reality. The effective exercise of this freedom really must be verified in the benefit of the competitive model. The flexibilities and opening of the wholesale market find natural barriers when retail arena comes. Therefore, the real obstacles identification and its overcoming are the challenges to be faced for the deregulated market. The benefits of the implementation of power sector competition must be extended to all economy sectors and its consumers.

Scope

Identify difficulties in the transition of the competitive wholesale market to a model that evolves prioritizing the retail. 
Evaluate acquired benefits from consumer point of view and the insurance of supply, as well as, the identification of the interdependence relationship between the market levels in the wholesale and in the retail model. The following topics are essential for the assessment of the subject:

· Characterization of electric energy wholesale/retail market 

· Definition of efficient level of the regulating agencies control in this new environment

· Regulatory definitions: Ways to purchase energy on the retail environment
· The role of LDC - Local Distribution Companies and the traders/brokers in a retail arena
· “Competitive handicap” of LDC is a real market power in retail business? 

· Can large state-owned and private companies be live together? Is market power pronounced on this situation?
· Moving to wholesale to retail – How transition costs can be recovered?
· Consumer protection rules in a competitive retail market 
· Pricing mechanisms in the retail market – issues, operations & dynamics
· Settlement & billing
· How does it keep the competition benefits with the expansion of the retail market model?
· Energy price competitiveness versus transportation tariffs

· Does retail market cause any impact in the physical operation of power system?
· Measurement in the retail market – issues and solutions?
· LDC investment rule would be constrained by the retail model?
· How to assure the participation of alternative sources in the retail model?
Deliverables

A report on the following subject:

1. Wholesale/Retail Electricity Markets Interdependencies
The report will include, among other topics:

· Overview of Wholesale/Retail Electricity Markets
· Transition analysis of the wholesale model to retail model

· Retail model regulation

· Successes and failures

The Report is intended to address issues in the interdependencies between wholesale and retail markets, with emphasis on the institutional and operational arrangements adopted in each country to coordinate this transition and the success/difficulties observed.

The preparation of the Report will be based on contributions with case studies of different countries, to be prepared by the respective participant members of the task force and under a basic outline and guideline to be developed.

Timetable

Phase 1 
Create task-force & Recruit members 
                         (Aug. 2006)
Phase 2
Determine detailed scope and develop report outline        (Nov. 2007)
Phase 3 
Collect  and compile information and prepare report
(Jan. 2008)

Phase 4 
Publish reports 
             (Sep. 2008)

· Conference Papers

· ELECTRA Report

Target Groups

Participants in developed, emerging and future markets
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